
 

 

 

 

 

POLICY ON TRADING IN THE ENTITY’S LISTED 

SECURITIES  

(INSIDER DEALING/TRADING)  

 

 

 

 

 

 

 

Version 1  

 



Policy on Trading in the Entity’s Listed Securities (Insider Dealing/Trading)  

Page 2 of 21 
 

 

Document Information 

  

Document 
 Policy on Trading in The Entity’s Listed Securities (Insider 

Dealing/Trading) 

Author/Designation 
 Company Secretary 

Department 
 Company Secretariat 

Version 
 1 

Review frequency 
Once in Two Years  

  

Amendments & Changes 

Version Date Reasons for Amendments Author/Designation  

    

        

        

  

Authorization 

Version Date Reviewed by Date Approved by 

1 20.09.2024 BIRMC 25.09.2024 Board of Directors 

     

  

 

 

 

 

 

 

 

 

 

 



Policy on Trading in the Entity’s Listed Securities (Insider Dealing/Trading)  

Page 3 of 21 
 

 

TABLE OF CONTENTS  

 

No. Content  Page  

1. Introduction ……………………………………………………………………………………………… 4 

2. Regulations on Insider Dealing/Trading in Sri Lanka …………………………………. 4 

3. Overview ………………………………………………………………………………………………….. 4 

4. Scope of the Policy …………………………………………………………………………………... 6 

5. Policy Framework ……………………………………………………………………………………… 6 

  Confidentiality of Unpublished Price Sensitive ‘information’ as  
  Specified hereof and the Act………………………………………………………….. 6 
  
  Trading on Unpublished Price Sensitive Information/Prevention of    
  Speculative Trading ……………………………………………………………………….. 6 

  Mandatory Black-out Period …………………………………………………………… 7 

6. Potential Criminal/Civil Liability and/or Disciplinary Action ……………………….. 7 

7. Review of the Policy …………………………………………………………………………………… 7 

8. Annex A – Chapter 2 of Part V of the Securities & Exchange Commission of  
 Sri Lanka Act No.19 of 2021 ……………………………………………………………………….. 8  

 

 

 

 

 

 

 

 

 

 

 



Policy on Trading in the Entity’s Listed Securities (Insider Dealing/Trading)  

Page 4 of 21 
 

1. INTRODUCTION  

The purpose of this Insider Dealing/Trading Policy (the "Policy") is to ensure that Sarvodaya Development 

Finance PLC ("SDF" or "the Company") complies with applicable securities laws, while protecting its 

reputation and integrity, along with that of its Directors, Officers, and Employees. This Policy outlines the 

guidelines for these individuals regarding their involvement in transactions related to the Company’s 

securities. Given that SDF is a publicly traded entity, it is crucial for all Directors, Officers, and Employees 

to understand and act in accordance with the responsibilities outlined in this Policy to uphold legal and 

ethical standards. 

2. REGULATIONS ON INSIDER DEALING/TRADING IN SRI LANKA  

The Policy is to be in compliance with the applicable provisions of the Securities & Exchange Commission 

of Sri Lanka [“SEC”] Act No.19 of 2021 [“the Act”] in relation to Insider Dealing/Trading [Refer Annex A -  

Chapter 2 of Part V of the SEC Act]. 

 

3. OVERVIEW  

The Policy acts as only a guideline and is not an exhaustive statement of all provisions of the law governing 

insider dealing as set out in the SEC laws.  However, as part of continued compliance with the Colombo 

Stock Exchange [“CSE”] rules, as a listed entity, the main provisions of the Act and the CSE rules applicable 

to disclosure of price sensitive information and insider dealing have been set out in Annex B. 

In terms of Part V, Chapter 2 of the Act, following key changes have been introduced; 

 The term “Insider” means a person [irrespective if he/she is connected to the Company or not] 

possesses information that is not “generally available” which is becoming available to a reasonable 

person would expect it to have a material effect on the price of the value of the securities; and knows 

or could reasonably be expected to know that the information is not generally available. 

 

 An insider shall not (whether as principal or agent) in respect of any securities to which said 

information relates, sell or buy or enter into an agreement or transaction for the sale or purchase of 

such securities or procure directly or indirectly, an acquisition or disposal of or enter into an 

agreement or transaction with a view to the acquisition or disposal of such securities.  

 

 The insider shall not directly or indirectly communicate the information referred above, or cause such 

information to be communicated to another person if the insider knows or could reasonably be 

expected to know that the other would or would tend to acquire, dispose of or enter into an 

agreement with a view to the acquisition or disposal of any securities to which afore stated 

information relates or procure or direct a third person to acquire, dispose of or enter into an 

agreement with a view to the acquisition or disposal of securities to which said information related 

to.  
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 A company is deemed to possess any information mainly among other which an officer of the 

Company possesses and came to his/her possession in the course of duties or knows or reasonably 

be expected know being an officer of the Company. 

 

 Information that is not “generally available” which if becoming available to a reasonable person would 

expect it to have a material effect on the price or the value of the securities; and knows or could 

reasonably be expected to know that the information is not generally available has also been referred 

to as ‘’unpublished price sensitive information’ in certain regulations and codes of best practices and 

such term may be referred from time to time in this policy too.  

 

 Therefore in terms of above provisions of the act if a Director, Officer or any employee of the Company 

or any agent or advisor of the Company is aware of/is in possession of ‘information’ as specified in 

terms of the Act or unpublished price sensitive information relating to the Company, neither that 

person nor any related person as specified in the Act, should sell or buy or enter into an agreement 

or transaction for the sale or purchase of such securities or procure directly or indirectly, an 

acquisition or disposal of or enter into an agreement or transaction with a view to the acquisition or 

disposal of such securities.  

 

 In addition, a person can be liable for disclosing this type of information to third parties who then 

trade in the securities, even though the disclosing person does not engage in any securities transaction 

or profit from the third party’s trade. 

 

‘information’ and ‘information becoming generally available’ as per the Act; 

The term ‘information’ includes; 

Information relating to listed public Companies that are not sufficiently definite to warrant being made 

known to the public; 

 Matters relating to the intended decisions of a person; 

 Matters relating to negotiations or proposals with respect to commercial dealings or dealings in 

securities;  

 Financial performance of a company 

 A person proposes to enter into or has entered into one or more transactions or agreements in 

relation to securities or has prepared or proposes to issue a statement relating to such securities 

and  

 Matters related to listed public Company decided to be executed in the future. 

‘information becoming generally available’ means any information that has been published or made 

known in a manner that would tend it to the attention of a reasonable person wo invests or trades in 

securities of a kind whose price or value might be affected by such information; and a reasonable period 

for it to be disseminated among such person has lapsed since it was made available. 
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For the purpose of this Policy “Securities” include (in terms of the applicable provisions of the Act); 

a) Debentures, stocks, shares, funds, bonds, units in a collective investment scheme or any right 

options or interests therein; or  

b) Derivatives including futures and options, whatever the nature of the underlying asset relied on ;  

Or 

c) Notes issued or proposed to be issued by any Government or any other incorporate =d or 

unincorporated body 

d) Bills of exchange or promissory notes or certificates of deposits issued by a Bank, securities issued 

by the Government of Sri Lanka or the Central Bank of Sri Lanka or such other product or Class of 

products are not included under the definition of Securities as per the Act.  

 

4. SCOPE OF THE POLICY  

Any individual who possesses or is aware of unpublished price-sensitive information, or information that 

is not generally available to the public, is considered an “Insider” until such information becomes publicly 

accessible. Employees may, from time to time, fall under this definition and, during those periods, will be 

subject to the provisions of this Policy. 

All Directors, Officers, and employees have a personal obligation to adhere to this Policy, even outside 

designated 'Black-out Periods.' This may require postponing a planned transaction in the Company’s 

securities, even if it was intended prior to becoming aware of the unpublished price-sensitive information. 

This applies even if the individual believes they may incur a financial loss or miss out on potential profits 

by waiting. 

 

5. POLICY FRAMEWORK   

This policy aims to prevent the improper release of any "information" obtained and to safeguard against 

the misuse of such "information" when handling securities, as outlined in the Act and related provisions. 

 

Confidentiality of unpublished price sensitive ‘information’ as specified hereof and the Act  

The policy is based on the core understanding that the information outlined above is both crucial and 

sensitive to the Company. Any unauthorized disclosure or misuse of this information is strictly forbidden. 

 

Trading on unpublished Price Sensitive Information/Prevention of Speculative Trading  

No Director, Officer, employee of the Company, Consultant, service provider, or their related individuals 

shall participate in any transaction involving the buying or selling of the Company’s securities, including 

making offers to buy or sell, during any period starting from the moment they obtain or become aware of 

unpublished price-sensitive information about the Company. This restriction remains in effect until the 



Policy on Trading in the Entity’s Listed Securities (Insider Dealing/Trading)  

Page 7 of 21 
 

close of business on the second trading day after the public release of that information (excluding the 

date of disclosure). Further the Directors, Officers, employees of the Company may not engage in 

speculative Trading of the Company’s Securities. 

 

Mandatory Black-out period  

All Directors, Officers and employees shall refrain from carrying out transactions involving the purchase 

or sale of the Company’s securities during the ‘Black-out Period’** and all trades/transactions carried out 

by the Board of Directors and Chief Executive Officer of the Company in the Company’s securities if any, 

shall be mandatorily reported to the Board of Directors through the Company Secretary then and there, 

while the other Officers/employees shall be mandatorily reported to the Human Resources Department 

of the Company. 

**’Black-out Period’ – Means the period beginning five (05) working days before the last day of 

the quarter and ending two (02) Trading Days following the day of public disclosure of the financial 

results for each financial quarter and a period of two (02) market days following the disclosure of 

any other price sensitive information (excluding the date of disclosure). 

 

6. POTENTIAL CRIMINAL/CIVIL LIABILITY AND/OR DISCIPLINARY ACTION    

Liability on Insider Dealing/Trading  

A person who violates the provisions of the Policy hereof, commits an offence (including any person assist 

or conspires to commit the offence) and shall be liable; 

a) To a fine not less than Ten Million Rupees (LKR 10 Mn) or to imprisonment for a term not 

exceeding 10 Years or to bot such fine and imprisonment. 

b) An offence committed in terms of this Act shall be triable upon indictment by the High Court  

c) Where the SEC considers it as appropriate, it may institute Civil Proceedings in the court against 

the person/s. 

Possible Internal Disciplinary Action  

Employees of the Company who are identified to have acted in violation of this Policy shall also be subject 

to disciplinary action by the Company, which may include, but not limited to issuance of warning letters, 

ineligibility for future promotions for a specified period of time, suspension/termination of employment 

etc.  

7. REVIEW OF THE POLICY     

This policy is subject to review once in every two years or if deemed necessary prior to the expiry of the 

said period, upon any update/change requirements of the regulator/s in respect of the subject matter. 

 

**** 
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